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TAGS: OECD, PDIP, ECIN 

SUBJECT: OECD MINISTERIAL COMMUNIQUE 
TO AMBASSADORS FROM UNDER SEC'S COOPER AND SOLOMON 
1 . WE HAVE REQUESTED USOECD TO HAVE THE FOLLOWING 
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LANGUAGE INCLUDED IN THE MINISTERIAL COMMUNIQUE: "MINIS- 
TERS EXPRESSED SATISFACTION THAT THE NEGOTIATIONS ON THE 
ARRANGEMENT ON GUIDELINES FOR OFFICIALLY SUPPORTED EXPORT 
CREDITS WERE SUCCESSEULLY CONCLUDED IN EEBRUARY AND NOTED 
THAT AUSTRIA AND NEW ZEALAND HAD ALSO INDICATED THEIR 
INTENTION TO PARTICIPATE IN THE ARRANGEMENT. MINISTERS 
AGREED TO BEGIN NEGOTIATIONS ON SUBSTANTIVE IMPROVEMENTS 
TO MAKE THE ARRANGEMENT A MORE EEFECTIVE INSTRUMENT. THEY 
AGREED THAT THIS IMPORTANT EFFORT TO AVOID A WASTEFUL EX- 
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PORT CREDIT RACE, WHICH CAN ONLY GENERATE ILL WILL AND 
PROTECTIONIST PRESSURES, WOULD BE DIRECTED AT INCLUDING 
AREAS THAT ARE EXEMPTED EROM COVERAGE AND GENERALLY 
REDUCING THE EXTENT OF SUBSIDIZATION IN EXPORT EINANCING 
AND OTHER GOVERNMENTAL INDUCEMENTS OE A PREDATORY NATURE. 
MINISTERS EXPRESSED THE HOPE THAT THE NEGOTIATIONS DESIGNED 
TO IMPROVE THE ARRANGEMENT SUBSTANTIVELY WOULD BE CON- 
CLUDED THIS YEAR." 

2. WE ATTACH GREAT IMPORTANCE TO HAVING THE MINISTERS 
ADOPT THIS LANGUAGE. POLITICAL-LEVEL SUPPORT EOR NEGO- 
TIATIONS THIS YEAR IS NECESSARY SINCE WE ARE SERIOUSLY 
CONCERNED THAT THE CLIMATE IS RIPE EOR A WASTEFUL AND COST- 
LY EXPORT CREDIT WAR WHICH WOULD UNDERMINE THE INTER- 
NATIONAL COOPERATION SO IMPORTANT TO ALL OUR ECONOMIES. 

3. WE WOULD APPRECIATE YOUR RAISING THIS ISSUE WITH THE 
APPROPRIATE MINISTERS AND URGING THEM TO SUPPORT INCLUSION 
OP THIS PROPOSED LANGUAGE IN THE MINISTERIAL COMMUNIQUE. 
VANCE 
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